DOCKET NO. UM 2008

Cover Sheet for Submission of

2019 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier: Eagle Telephone System. Inc,

Filing date: June 28,2019

Is this: Original submission? YES
OR
Revised submission?

Person to contact for questions:

Name: Rusti Lattin

Phone number: 541-893-6111

E-mail address; comco@eagletelephone.com

Documents included in this filing (please check applicable items):
CAF/ICC Support (47 CFR § 54.304)
Rate Floot Data (47 CFR § 54.313(h))

K Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)!

HUBB Portal Broadband Deployment Data

X Affidavit for High-Cost Support

Filing deadlines: The Oregon deadlines for filing items required by 47 CFR § 54.304,
54.313, and 54.422 are the same as the deadlines for filing with the FCC. The notarized
affidavit for high-cost support and HUBB deployment data must be filed no Iater than the
due date for the FCC Form 481. Based on current information, it appears that all items
other than CAF/ICC support data are due by July 1. 2019. The CAF/ICC support data is
due on the same day as the ETC’s interstate access tariff filing (per FCC DA 19-246,
tariffs requiring 15-day notice are due on June 17, 201 9, and those requiring 7-day notice

are due on June 25, 2019).

! Lifeline-only ETCs must provide all information specified in 47 CFR § 54.422(b) even if the ETC does
not submit this information to the FCC. This information is included in the following sections of the
Form 481: 200 (outages), 400 (complaints), 500 (service standards), and 600 (emergency functionality).




DOCKET NO. UM 2008

If revisions to an original submission are filed with the FCC or USAC, a copy of the
revisions must be filed with the Oregon Commission no later than five business days
following submission to the FCC or USAC.

FILING INSTRUCTIONS

Please file submissions for this year in Docket No. UM 2008, Include this cover sheet
with each filing to indicate which documents are included. Please fill in all relevant
items of information on the cover sheet,

Filings must be electronically submitted to the PUC Filing Center. You may e-mail
documents to puc.filingcenter@gstate.or,us. Please note that the upload process is no
longer an option for filing. See the PUC website for further instructions. If selected
portions of documents are to receive confidential treatment, those portions should not be
filed electronically. You may electronically file redacted versions of documents
containing confidential information, but then follow-up by sending fuil versions
including confidential information prinied on yellow paper.

After filing electronically, please send two hard copies of the filing package (cover
sheet and filed information) to the PUC Filing Center. Be sure to include the original

affidavit with the raised seal or notary’s mark evident. Hard copies of confidential
material should be filed in accordance with confidential designation requirements
described in OAR 860-001-0070,

Regular delivery methods may be used to send all hard copy documents; overnight or
express delivery is not necessary. Please send hard copy documents to the Filing Center
via US mail using the following post office box address:

Public Utility Commission of Oregon
Attn: Filing Center

PO Box 1088

Salem, OR 97308-1088

If you send hard copy documents via means other than the US Postal Service, use the
following address:

Public Utility Commission of Oregon

Attn: Filing Center

201 High Street SE, Suite 100

Salem, OR 97301

If you have any questions regarding the reporting requirements, please contact Kay
Marinos at 503-378-6730 or send an e-mail to Kay.Marinos(@state.or.us,




Da
<010> Study Area Code 532369
<015> Study Area Name EAGLE TEL SYSTEMS
<020> Program Year 2020
<030> Contact Name: Person USAC should contact Rusti Lattin
with questions about this data
<035> Contact Telephone Number: 5418936111 ext.
Number of the person identified in data line <030>
<03%9> Contact Email Address: '

Email of the person identified in data line <030>

rustifeagletelephone.com

Form Type

54.313 and 54.422
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Page 2

(200) Setviee Outdge Rep
|Data Cofiection Farm

<(10> Study Area Code 532369
015> Study Area Name EAGLE TEL SYSTEMS
<020> Program Year 2020
<030>  Contact Name - Person USAC should contact r ding this data Rusti Tartin
035> Contact Telephone Number - Number of person identified in data line <030> 7918536111 exk,
<039>  Contact Email Addrass - Emall Address of person identified jn data line <030>  tuatiGeagletalephone. com
<210> For the prior calendar year, were there any reportable voice service outages?
<220> <> <hls <h2> <h3» <ha> <el> <> <d> <> <> <g> <h>
NORS 0d This Outage
Reference {Outage Start| Gutege Start | Outaga £nd | Outege End Number of 911 Fadllitles Service Outage Affect Multiple
Number Date Time Date Time Customers Affected| Total Number of Affected Description {Check Study Areas Service Outage Preventative
Customers {¥es / No) all that apply} fYas / No} Resolution Procedures

Pege 2
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<. OB Gantraf No.
Julpzoty v

{400} Nambsr.of Complalnts for 1,000 cistomers ;
Osita Calloction Forin, . .70

060:0986/0M Eontol No. 30600815 <

<010>  Study Area Code 532368
<015>  Study Area Name BASLE TEL sysvEMS
<020>  Program Year 220

<030>  Contaet Name - Person USAC should contact regarding this data Rustd Lattin

Contact Telephone Number - Number of person identified in data line

<035> <030> 5418536111 axt.
Contact Email Address - Email Address of person identified in data line rustiBeagletelephone . con
<039>
<030
Select fram the drop-down list to indicate how you would like ta report
<40p>  veice complaints {zero or greater) for voice telephony service in the prior

calendar year for each service area in which you are designated an ETC for
any facilities you own, operate, lease, or otherwise utilize.

<410>  Complaints per 1000 customers for fixed voice

<420>  Complaints per 2000 customers for mobile voice
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(500) Cértplianca whi
Data Chllsction Form -

532368

010> _ Study Arsa Code

ERGLE TEL SYSTEMS

<015> _ Study Area Name

2020

=020> Program Year

<030 Contact Name - Persen USAC should contast regarding this data
<035% _ Contact Telephone Number - Number of person identifled 1n data line <0802

<03%  Cantzct Email Address - Emall Address of person Identifiad in dste iine <0305

Rustl Eatbin

$418536111 ext,

ruatigeaglatelephens.cam

<5155 Certify

with

standards
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{6o0) Functlonn"tvin Emergem:y Sltuatfon Fcc Farm481. - 8 .
Dmcol]ect[on Form 0T : " GMB Controt Na. ausmnsfomn cumrnl No, aosmis
. i L . July 2018 . X

<010  Study Avea Code 532169

=Q015>  Study Area Name EAGLE TRL SYSTEMS

<020> _Program Year 020,

<030> _Contact Name - Person USAC should contact regarding this data Ruatd Larcin

<035> Contact Telephane Number - Number of persen identified in data fine<030> 9428236111 ext.

<03%> Contact Emall Address - Emall Address of person Identified in data line <030>  rusti€eaglatelsphons.com

<600> Certlfy compllance regarding abllity to function kv emergency sttuations Yes

531236%emergencyfumcticnality2019.pdf

for Ft i in Emergency Si

<610> Descriptive d
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<010> _Study Area Code 532369

<015>  Study Area Name EAGLE. TEL SYSTEM3
<020> Program Year 2020

<030> _ Contact Name - Persen USAC should contact regarding this data Rusti Lattin

<035> _ Contact Telephone Number - Number of person identified in data line <030» 3918936111 ext.

<038>

Contact Ernail Address - Emall Addrass of person identified in data fne <030>  rustideagletelephone. com

<R10> ReEurtIng Carrler Eagle Telephone Syatem, Inc.
<811> Holding Cornpany Hot Applicable

<812> OEeratInE Cumgan\r Eagle Telaphone System, Inc.

<813»

Affiliates

sac

Doing Business As €t or Brand

Page§




<0Ll0> Study Area Code 532369

<015>  Study Area Name ERGLE TEL SYSTEMS

«020>  PFrogram Year 2020

<(30>  Contact Narme - Persan USAC should contact regarding this data Rusti Lattin

<035> Contact Telephona Number - Number of persan identified In data line <030> 5316936111 est.

«<039> Contact Emafl Address - £mzil Address of person identlfied In data line <030 rustifeagiatalaphene.com

<800> Daes the filing entity offer tribaf fand services? (v/N) o

<910>  Tribal Land{s} on which ETC Serves
<920>  Tribal Government Engagement Obligation

If your company serves Tribal lands, please salect [Yes,No, NA} for each these boxes
to confirm the status described on the attached PDF, on line 920,

demonstrates coordination with the Tribal government pursuant to

§ 54.313{a)(5) includes:

<921

<922»
<923>
<924
<@25>
<926>
<927
<928>
<920>

Needs assessment and deployment planning with a focus on Tribal
community anchor institutions.

Feasibility and sustainability planning;

Marketing services in a culturaly sensitive manner;

Compliance with Rights of way processes

Compliance with Land Use permiiting requirements

Compliance with Facilities Siting rules

Compliance with Envirehmental Review processes

Compliance with Cultural Preservation review precesses
Compliance with Tribal Business and Licensing requirements.

Name of Attached Document

Selact
Yes or Naor
Nat Applicable
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<010> Study Area Code 532369
<015>  Study Area Name EAGLE TEL SYSTEMS
<020>  Program Year 2030
<030> Contact Name - Persan USAC should contact regarding this data Fnati Lattin
<035> Contact Telephone Number - Number of person identifled In data line <030> 5418936111 ext.
«<039%> Contact Email Address - Email Address of person identified in data line <030> rustifeagletelephone.com
<1000> Voice services rate comparahility certification Yes
53236é9voiceservice2019.pdf
<1010> Attach detailed description for volce services rate
comparability compliance
Name of Attached Dacument
Yes - Pricing is no more than the most recent applicable benchmark announced by
«<1020> Broadband comparability certification the Wireline Competition Bureau
<1030> Attach detalled description for broadband 5323681inal010forndEl . pdt

cemparability compliance

Name of Attached Document
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<0i0> Study Area Cade 532359
<015>  Study Area Name EAGLE_TEL SYSTEMS
<020> Program Year 2020
<030> Contact Name - Person USAC should contact regarding this data Fusti Lattin
<035> Contact Telephone Number - Number of persan identified in data line <030> 5419936111 ext,
<039>  Contact Email Address - Email Address of person identified in data line <030> rustifieagletelephene. con
<1100> Certify whether terrestrial backhaul options exist (Y/N) Yes I

<1130>

<1140

Please select the appropriate response (Yes, No, Not Applicable) to confirm the

reporting carier offers broadband service of at least + Mbps downstream and 256 kbps | - |

upstream within the supported area pursuant to § 54.313(g),

Alaska Plan rate-of-return certification (yes, no, or not applicable) of
compliance with appraved performance plan.
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Page 10

<010>  Study Area Code 532369
<015>  Study Area Name EAGLE TEL SYSTEMS
<020>  Program Year 2020

<030> Contact Name - Person USAC should contact regarding this data Rusti TLagtin

<035> Contact Telephone Number - Number of person identified in data line <030> 5418836111 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  uer 1deagletelephone . com

532369-2018 aagle service poster.pdi

<1210> Terms & Conditions of Vaice Telephony Lifeline Plans

t
Nama of Attached Document

<1220>  Link to Public Website HTTP  wnr.cagletelsphone .com

“Please check these boxes below to confirm that the attached document(s), on line 1210,
or the websita listed, an line 1220, contalns the required information pursuant to

§ 54.422(a)(2) annual reporting for ETCs recaiving low-Income support, carriers must
annually report:

<1221>  Information deseribing the terms and condItions of any voice
telephony service plans offered to Lifeline subscribers,

<1222>  Details on the number of minutes provided as part of the plan,

<1223> Additional charges for toll calls, and rates for each such plan. ]
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_ <D10> _ Study Area Code
<Q15>  Study Area Name

532169
FAGLE TRL SYSTEMS

<020> _ Program Year 2020

<030> Contact Name - Person USAC should contact r ding this data Rusti Lattin

<035> _Contact Telephone Number - Number of person identified in data ling <030= > 10 SPLLL ext.

<039> Contact Email Address - Emal} Address of person Identified in data line <030

rusti@eaglecelephone.com

Select the appropriate responses below (Yes, No, Not Applicable) to note compliance as a reciplent of frozen High Cost support, High Cost support
to offset access charge reductions, and Connect America Phase Il support as set forth In 47 CFR §4.313(c),{d),(e). The information reported on this

form and in the documents attached below is accurate.

<2015> 2016 and future Frozen Support Certification 47 CFR § 54.313{c}{4)
Price Cap Carrler Connect America ICC Support {47 CFR § 54.313(d}}

<2016> Certlflcation support used to build broadband
Connect America Phase Il Reporting {47 CFR § 54.313(e)}

<2017A> Connect America Fund Phase |l recipient?

<2017C> Total amount of Phase Il support, if any, the price cap carrier used for
capital expenditures in 2018.

<2018>  Attach the number, names, and addresses of community anchor

institutions to which the carrier newly began providing access to
broadband service in the preceding calendar year - 54,313{e)(1)(li}{A)

<2019>  Reciplent certifies that it bid on category one telecommunications and

Internet access services in response to all FEC Form 470 postings seeking
broadband service that meets the connectivity targets for the schools and
libraries universal service support program for eligible schools and
libraries located within any area in a census block where the carrier is
recelving Phase || model-based support, and that such bids were at rates
reasonably comparable to rates charged to eligible schools and libraries in
urban areas for comparable offerings - 54.313{e}{1){i){C)

L ]

L 1

Name of Attached Document Listing
Required Information

Page 1%




Page 12

<010> Study Area Code 532369

<015> Study Area Name EAGLE TEL SYSTEMS

<020> Program Year 2020

<030> Contart Name - Person USAC should contact regarding this data Rusti Lattin

<035> Contact Telephone Number - Number of person identified in data line <030> 5418936111 ext,

<039> Contact Email Address - Email Address of person identified in data line <030> rus ti@eagletelephone .com

(3007)

{3008A}

|3008B)

{300881)

(3008B2)

{3008¢)

Does this filing retain a Cost Consultant and/or Firm, or other Third Party to prepare financial and
operations data disclosures submitted to the National Exchange Carrier Association {NECA), USAC,
or the Adminlstrator?

Name of Consultant Firm/Third Party

Ira Taylor Moss Adamns

CAF BLS Reporting

Please indicate whether new {ocations were deployed during the prior calendar year.

Please enter the number of new locations deployed In  the prior
calendar year associated with each of the following speed tiers.

Number of newly bullt locations with access to broadband speeds of at [east 10/1 Mbps
but less than 25/3 Mbps.

Number of newly built locations with access to broadband speeds of 25/3 Mbps or higher,

Please provide the percentage of deployment across the entire study area.

{Yes/No)

Page 12




<010> Study Area Code 532360

<015> Study Ares Namme EAGLE TEL SYSTEMS

620> Pragram Year 2020

<030> Contact Name - Person USAC should contact regarding this data Rusti Lattin

<035> Contaet Telephone Number - Number of person Identified In data line <030> 5418936111 ext.

«039> Contact Emall Address - Email Address of person Identified in data line <030 rusti@eagletelephone - com

Select from the drop down menu or check the boxes below to note compliance with 54.313(f){1). Privately held carriers must ensure compliance with the
financial reporting requirements set forth in 47 CFR 54.313{f){2). 1 further certify that the informatich reported on this form and in the documents
attached below is accurate,

{3009}
{30104)

{30108)
(30124
(30128)

{3013)

(3014)

{3015)

{3016)

{3017)

(3018)

{3019}

{3020)

{3021)

(3022)

(2023)

(3024)

{3025])

{3028)

Progress Report on 5 Year Plan
Carrier certifies to 54.313(f)(1Hiil)

Certlfication of Public Interest Cbligations {47 CFR §
24.313{f)(1) (0}
Please Provide Attachment
Information
Community Anchar Institutlons {47 CFR §
S4.313(f (1IN}
Please Provide Attachment

Infarmation
Is your company a Privatefy Held ROR Carrier {47 CFR {Yes/No)
§54.313(A)(2)}
If yes, does your company flle the RUS annual report {Yes/No)

Please check these boxes to confirm that the
attached PDF, on line 3017, cantains the required
informatien pursuant to § 54.3134f){2) compliance
requires:

Electronic copy of their annual RUS reports
(Operating Report for Telecommunications
Borrowers)

Document(s} with Balante Sheet, Income Statement
and Statement of Cash Flows

If the response is yes on line 3014, attach your

Name of Attached Document Listing Requirad
Not Applicable — No Attachment Reguirad

Name of Attached Document Listing Required

Kot Applicable - Ne Attachment Required

® O
® O

2018RUDITREPORT Radacted.pdf

Name of Attached Document Listing Required

company's RUS ahnuat report and all required Information
documentatlon
If the respanse is no an fine 3014, Is yaur company [Yes/No) O O

audited?

If the respense Is yes an tine 3018, please check the
boxes below to confirm your submisston on line
3026 pursuant 1o § 54.313{f){2), contains:

Either a capy of their audited financial statement; or
{2} & financial report in a fermat comparable to RUS
Operating Report for Teleesmmunications Borrowers
Document{s) for Balance Sheet, Income Statement
and Statement of Cash Flaws

Management letter and/or audit opinion issued by
the independent certified public accountant that
performed the company's financial audlt,

if the response Is no on line 3018, please check the
boxes below to confirm your submission on line
3026 pursuant to § 54.313()(2), contalns;

Copy of their financial statement which has been
subject to review by an independent certified public
accountant; or 2) a financlal report in 3 format
comparabte to RUS Operating Report for
Telecommunlcations Borrowers

Underlying information subjected to a review by an
independent certifled public accountant

Underlying information subjected to an officer
certification.

Bocurent(s) with Balance Sheet, Income Statement
and Statement of Cash Flows

Attach the worksheet listing required Information
Information

Name of Attached Document Listing Required

o0 o0 oo

Page 13
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<010> Study Area Code 532369

<015x _ Study Area Name EAGLE TEL SYSTEMS
<020+ Program Year 2020

<30 _Contact Name - Person USAC should contact regarding this data Rusti Lattin

<035> _ Contact Telephane Number - Kumher of person ldentified in datf line 030> 5918936111 ext..

<033> Contact Emall Addrass - Email Address of person identiflad in data lina <G30c ruatifeagletel sphone, com

Financial Data Summary

(3027) Revenue !4301 877
(3028) Operating Expenses |3786725
{3029 Net Income 498081

(3030) Telephane Plant In Service(TPIS) 19213592
(3031) Total Assets 1520404
(3032) Total Debt 510296

{3033) Total Equity 7045055
0

M-

{3034) Dividends

Nzme of Attached Dacument Listing ReguTred Information

Page 14




<010> Study Area Code 532389

<Gl5> Study Area Name EAGIE 7EL SYSTEMS

<030> Program Year 2020

<Q30> Contact Name - Persan USAC should contact regarding this data Rusti Lattin

<035> Contact Tefephone Number - Number of person identified in data line <030> 2 20eelil &xt.
<039> Contact Emall Address ~ Email Address of parson identified in data line <030> rustiEsagletalephone.com

4005 Rural Broadband Experiment

Authorized Rural Broadband Experiment (RBE) recipients must addrass the certification for public interest obligations and provide a
list of nowly served community anchor institutions.

Public Interest Obligations - FCC 14-98 (paragraphs 26-29, 78)
Please address Line 4001 regarding compliance with the Commission’s public interest obligations. All RBE participants must provide a
response to Line 4001.

4001, Recipient certifies that it is offering broadband meeting the requisite public interest obligations consistent with the categary for
which they were setected, Including broadband speed, latency, usaga capacity, and rates that are reasonably comparable to rates for
comparable offerings in urban areas.

Community Ancher Institutions — FCC 14-98 [paragraph 79}

4003a. RBE participants must provide the number, names, #nd addresses of cammunity anchor institutions to
which they newly deployed broadband service in the preceding calendar year. On this line, please respond

{yes —attach new community anchors, no —no new anchors) to indicate whether this list will be provided.

If yes ta 40034, please provide a response for 4003B.

4003b. Provide the number, names and addresses  Name of Attached Document Listing Requfred Information
of comemunity anchor institutions to which the

recipient newly began providing access to
broadband setvice in the preceding calendar year.

Page 15




<010> Study Area Code #Izes

<015> Study Area Name EAGLE TEL SYSTEMS
<Q020> Prograrn Year 2020

<(30> Contact Name - Person USAC should contact regarding this data Rust1 Lattin

<035> Contact Telephone Number - Number of person identifled in data line <030> oo o

039> Contact Emafl Address - Email Address of person identified in data ine <030>  rustieeagotetenhone,con

5005 Alaska Pfan

(5010} Do you participate in the Alaska plan? [Yes/No)

Please indicate whether any terrestrial backhaul or other satellite backhaul became
(5011} commerctally available In the previous calendar year in areas previously served {¥es/No)
exclusively by performance-limiting satellite backhaul.

If the filing carrier identified in its approved perfomance plans that it refies exclusively on

(5012}  satellite backhaul for a certain poriton of the population in its service area, indicate whether (Yes/iNo)
any terrestrial backhaul or other satellite backhaul became commercially available in the
previolus ezlendar year in areas that were previoiusly served exclusively by satelfite backhaul.

Zry
of Backhaul Date Barkhaul Available Newly ions or

Page 16
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Page 17

<010>  Study Area Code 532369

<015>  Study Area Name EAGLE TEL SYSTEMS
<020> Program Year 2020

<030> Contact Name - Person USAC should contact regarding this data Rusti Lattin

<(35> Contact Telephone Number - Number of person Identified In data line <030> 5418936111 ext.

<039> Contact Email Address - Email Address of person identified in data line <030>  rusti@eagletelephone.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

|) certify that | am an officer of the reporting carrier; my responsibilities include ensuring the aceuracy of the annual reporting requirements for universal service support
recipients; and, to the best of my | ledge, the inf lon reported on this form and in any attachments is accurate.

{Name of Reporting Carrier: ZAGLE TEL SYSTEMS

CERTIFIED ONLINE 06/28/2019

Signature of Authorized Offlcer: Date

Printed name of Authorized Qfficer; }ichael Lattin

Title or position of Authorized Officer: President

Frelephone number of Authorized Officer: 5118936111 ext.

IStudv Area Code of Reporting Carrier: 532389 Filing Due Date far this form: 07/01/2018

Persons willfully making {alse statements on this form can be punished by fine or forfeiture under the Communlcations Act of 1934, 47 U.S.C. §§ 502, 503{b), or fine or imprisanment
under Title 18 of the United States Cade, 28 1),5.C, § 1001,

fage 17




Page 18

532369

<01 Study Area Code

<(15> Study Area Name EAGLE TEL SYSTEMS

<020> Program Year 2020

<030>  Contact Name - Person USAC should contact regarding this data Rusti Lattin
5418936111 ext.

<035> _Contact Tefephone Nusmber - Number of person identified in data fine <030>

<039>  Contact Emall Address - Email Address of person [dentifled In data line <p3p»>  Tustifieagletelephone.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER’S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

| certify that (Name of Agent), is d to submit the information reperted on behatf of the reporting carrier. |

alsa certify that 1 am an officer of the reporting carrier; my resp ibilitles includ ing the y of the annual data reporting reyg providad to the authorized
agent; and, to the best of my knowledge, the reporis and data provided to the authorized agent [s accurate.

IName of Authorized Agent:

INarne of Reporting Carrier;

Signature of Authorized Officer:

Printed name of Authorized Officer;

Title ar position of Authorized Dfficer:
Telephone number of Authorized Officer:

Study Area Code of Reporting Carrler: Filing Due Date for this form:
Persans willfully making false statements an this farm can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §8 502, 503(b), of fine primprisonment
under Title 18 of the United States Code, 18 U.S.C. § 3001,

Date:

TO 8E COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

1, as agent for the reporting carrier, certify that { am authorlzed to submit the annual reports for ! service support recip on behalf of the reporting carrier; | have provided
|the data reported hereln based on data provided by the reporting carrler; and, to the best of my knowledge, the Information reported hereln Is accurate,

lNarne of Reporting Carrier;
[Name of Authorized Agent Firm:

Signature af Authorized Agent or Employee of Agent: Date:

Name of Authorlzed

Telephone number of Authorized Agent or Emplayee of Agent!

Study Area Cade of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine ar forfeiture under the Communications Act of 1934, 47 L.5.C. §§ 502, 503(b}, or fine or imprisonment under Title
13 of the United States Code, 13 US.C. § 1001,
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I ‘él'l ¥ Universal Service
f‘.—.

MM Administrative Co.

E-File

USAC Home | High Cost Pragram | search Toclsi | Form 481

CONFIRMATION

Congratulations. Your filing has been successfully certified.

Filing 1 was successfully cerfified on Fri 28 Jun 19 06:53:07 PM EDT by mike@eagletelephone.com .
SAC : 532369

498 ID : 143002617

Carrier Name : EAGLE TEL SYSTEMS

Program Year : 2020

A confirmation email wil be sent to the emait address on record for your user ID. Please email USAC at HCCERTS@USAC.ORG if you do not receive this email
within 24 hours, '

Please take this quick survey and give us your thoughts! Your feadback will hefp improve the filing process. Take Suweﬂ

[Return to 481 Search| |Prink Confirmation Page]

© 1997-2019, Universal Service Administrative Company, All Rights Reserved. Website & Privacy Poficies




EAGLETELEPHONE
SYSTEM

P.O.Box 178
Richland, OR 97870
Study Area Code: 532369

June 28, 2019
Voice Services Comparability Report

Pursuant to 47 C.F.R. § 54.313 (a) (10 ) Eagle Telephone System, Inc.; is in compliance with the
requirement that voice services is no more than two standard deviations above the national average
urban rate for voice service of $47.48 as specified in Public Notice DA 15-470 issued on April 16, 2015.
Eagle Telephone System, Inc.; current total local end-user rate® of $18.00 (which includes a local fee of
$16.60, mandated state fees of $1.35 and mandatory extended area service charges of $0} is not above
the standard deviation as specified in the USF/ICC Transformation Order. 2

! Local End User Rate as defined in USF/ICC Transformation Order 26 FCC Red at 17751, Para. 238

2 USF/1CC Transformation QOrder, 26 FCC Red at 17694, Para. 84 {footnote included) “The standard deviation is a
measure of dispersion. The sample standard deviation is the square root of the sample variance. The sample
variance is calculated as the sum of the squared deviations of the individual cbservations in the sample of data
from the sample average divided by the total number of observations in the sample minhus one. In a normal
distribution, about 68 percent of the observations lie within one standard deviation above and below the average
and about 95 percent of the observations lie within two standard deviations above and below the average.”




AFFIDAVIT CERTIFYIING EMERGENCY FUNCTIONALITY
54.313(a}{5) AND 54.313(a)(6}

1, Mike Lattin, being of lawful age and duly sworn, on my oath, state that | am the President of
Eagle Telephone System, Inc. and that | am authorized to execute this Affidavit on behalf of the
Company, and the facts set forth in this Affidavit are true and accurate to the best of my knowledge,
information, and belief.

The Company hereby certifies to the Oregon Public Utility Commission, Federal Communications
Commission, and the Universal Service Administrative Company pursuant to the requirements under
47 C.F.R. 54.313(a}(5) and 54.313(a)(6) that in the provisioning of wireline voice services:

1) Eagle Telephone System, Inc., is able to remain functional in emergency situations including a

reasonable amount of back-up power to ensure functionality without an external power source,

the ability to re-route traffic around damaged facilities, and the capability to manage traffic
spikes resulting from emergency situations.

2) All of Eagle Telephone System, Inc. Remote AFC cabinets are equipped with generators and
battery backup systems. These systems immediately kick on if the main power to the cabinets
has failed. The Central Office/Switch is also equipped with a generator and battery backup
system that kicks on in the event of a power failure. Any time that there is an emergency
situation such as a power failure we are able to provide service to our customers.

3) Our main customer service office is also equipped with a generator system so that if the power
is down we are still able to remain open to service customer inquiries, answer our landline
phones, and take care of any other customer service issues; during normal operating hours.

wh_
DATED this_2. 7 _day of TJeenes , 2019.

Eagle Telep -
By: ; ; it
Mike Lattin
President

SUBSCRIBED ﬁn SWORN to before me this 27 day of ane, , 2019,

™ ﬂhmw

Notary Public in and fot the $tate of Oregon

My Commission Expires: ijL{j oz S} 07020

QFFICIAL SEAL
BRANDI ANN SANGSTER
NOTARY PUBLIC - DREGON

COMMISSION NO. 952211
MY COMMISSION EXPIRES JULY 25, 2020




AFFIDAVIT CERTIFYING USE OF UNIVERSAL SERVICE FUNDS

I, Mike L. Lattin being of lawful age and duly sworn, on my oath, state that I am the President of
Eagle Telephone System, Inc.; and that I am authorized to execute this Affidavit on behalf of the
Company, and the facts set forth in this Affidavit are true to the best of my knowledge,

information and belief,

Pursuant to the requirements of the Federal Communications Commission, 47 C.F.R. § 54.314,
Eagle Telephone System, Inc.; hereby certifies to the Public Utility Commission of Oregon that

it is eligible to receive federal high-cost support for the program years cited.

I attest that all federal high-cost support provided to Eagle Telephone System, Inc.; in Oregon
was used in the preceding calendar year (2018) and will be used in the coming calendar year
(2020) only for the provision, maintenance and upgrading of facilities and services for which the

support is intended.

DATED this day of __Jgeng ,2019.
By: (Officer’s Name)
Tts: Bresident (Officer’s Title)

SUBSCRIBED AND SWORN to before me this 277 day of | gjg:n £ ,2019.

OFFICIAL SEAL

Notary public in and for the State of 0( Cﬂ O

NOCTARY PUBLIC - OREGON
COMMISSION NO. 952211

My Commission Expires: \JL&‘\/J 25, 2020

BRAND! ANN SANGSTER [

MY COMMISSION EXPIRES JuLY 25, 2020
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July 1, 2019

Milestone Certification

Pursuant to 47 C.F.R. § 54.202(a) Eagle Telephone System, inc.; provides this certification that it is taking
reasonable steps to provide upon reasonable request broadband speeds of at least 4 Mbps
downstream/1 Mbps upstream, with latency suitable for real-time applications, including Voice over
Internet Protocol, and usage capacity that is reasonably comparable to offerings in urban areas as
determined in an annual survey as specified in Public Notice DA 15-470, and that requests for such
service are met within a reasonable amount of time. Details for how Eagle Telephone System, Inc.; is
meeting its obligaticns for broadband goals and required obligations are specified within the FCC Form
481 annual filing.




HUBB https://caf.universalservice.org/hubb/#/milestoneReportCertify

USAC En Espa€ol (http:/fwww.usac.orgfabout

"

L
| |

T B U nive rsal SB I‘Vi ce | fespanol/defauit.aspx) Subscribe (http://www.usac.org
CETT ] .. . /ab0ut/tools/pub[icatiunslsubscription-center.aspx)
E&j [”3 Administrative Co. Contact USAC (http://www.usac,org/about/tools/contact

" Jdefault.aspx)
Sign Out (security/logout)

Home Manage Uploads Location Details Milestone Cert

Milestone Certification and Reporting

Select a fund

1 CAFBLS
1

State selected: OR

SAC selected: 532369

Fields may automatically populate based on your uploaded file.
You may edit your fields at any time.

In the table below, click a deployment year to view your uploaded locations by speed tier.

Disclaimer: This report provides feedback as data is added or removed from the HUBB. The
information contained within this report is intended for informational purposes only to assist in
compliance efforts and does not constitute a final determination of your compliance with the
required performance obligations.

Build-out requirement (locations): 287

Locations % of Milestone " Milestone
Deployment Ready For Certified Certified Obligation Milestone Certified Certification View
Year Certification Locations Locations % ___onTarget? On Status _History ~ .
2016 0 0 - - . %
2017 0 0 - ' - -
2018 0 0 - - -

l1of2 6/27/2019, 1:06 PM




HUBB

20f2

https://caf.universalservice.org/hubb/#/milestoneReportCertify

Locations % of Milestone Milestone

Deployment Ready For Certified Certified Obligation Milestone Certified Certification View
Year Certification Locations Locations % on Target? On Status History

2019 0 0 - - -

2020 0 0 - - -

2021 0 0 - 100% - -

Summary 0 0 -
Show 10 ' records/page % 1 oflpage

"

E
!
liélﬁlll _ _
qmm Universal Service
gﬁ'- Administrative Co.
The Universal Service Administrative Company {USAC) is dedicated to achieving universal service. As a not-for-profit
corporation designated by the Federal Communications Commission (FCC}, we administer the $10 billion Universal Service
Fund. With the guidance of the FCC policy, we collect and deliver funding through four programs that are focused
specifically on places where broadband and connectivity needs are acute.

SUBMIT

Forms (http://www.usac.org/about/tools/forms.aspx}
Making Payments (http://www.usac.org/cont/making-payments/default.aspx)

NAVIGATE

Home (http://www.usac.orgy)

About USAC {http://www.usac.org/about/}

Contributors {http://www.usac.org/caont/)

Service Providers (http://www.usac.org/sp/)

USAC En Espariol (http://www.usac.org/about/espancl/default.aspx)
High Cost {http://www.usac.org/hc/)

Lifeline (http://www.usac.org/ii/)

Rural Health Care (htip://www.usac.org/rhc/}

Schools and Libraries (http://www.usac.org/sl/)

EXPLORE

Trainings & Outreach (http://www.usac.org/about/about/outreach/default.aspx)

Subscription Center {http://www.usac.org/about/tools/publications/subscription-center.aspx)
Careers (http:/fwww.usac.org/about/tools/careers/defautt.aspx)

Media (hitp://www.usac.org/about/tools/media/defaultaspx)

Appeals & Audits (hitp://www.usac.org/about/about/program-integrity/)

Annual Report {http://www.usac.org/about/tools/publications/annual-reports/default.aspx )
Search Tools {(http://www.usac.org/about/tools/defaultaspx}

FCC Orders (http://www.usac.org/about/tools/fec/default.aspx)

FCC Filings (http://www.usac.org/about/tools/fec/filings/default.aspx)

Contact USAC (http//www.usac.org/about/tools/contact/defaultaspx)

6/27/2019, 1:06 PM
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MOSSADAMS |

Report of Indepgndent Auditors

To the Board of Directors
Eagle Telephone System, Inc. and Subsidiary

Reporton ﬂ:_e Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Eagle Telaphone System,

Inc, and Subsidiary (the Company), which comprise the consolidated balance sheets as of
December 31, 2018 and 2017, and the related consolidated statements of income and retained .
eamings, and cash flows for the years then ended, and the related notes ta the consofidated financia!
statements.

Management’s Responslbilﬁyﬁ:r the Consolidated Finaneial Statements

Management is respansiblé for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted In the United States of
Arierica; this includes the design, implementation, and maintenance of intemal control relevant to the
preparation and fair prasentation of consolidated financial statements that are frea from material
misstatement, whether due to fraud or error. ' :

Auditor’s Responsibility

Our responéibility is to express an opinion on these consolidated financial staternents based on our
audits. We conducted our sudits in accordance with auditing standards generally accepted in the
United States of America and the standards applicable ta financlal audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards rexquire,

that we plan and perform the audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement, :

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financlal statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considars
internal control relevant to the entity's preparation aid fair presentation of the consolidated financial
statements In order to design audit procedures that are appropriate for the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounfing

policies used and the reasonableness of significant accounting estimates made by management, as
well as avaluating the overall presentation of the consolidated finaricial stateménts,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.




Opinion

In our opinion, the consolidated financlal statements refarred to above present falrly. in alt material .
respects, the financial position of Eagle Telephone System inc. and Subsidiary as of December 31,
2018 and 2017, and the results of their operations and their cash flows for the years then endsd In
accordance wrth accounting principles ganerally accepted.in the United States ofAmenn

Other Reporfing Required by Government Auditing Standards

* In accordance with Govemment Auditing Standards, we have also issued our report dated Errort
Referance source not found. on our consideration’ of the Errorl Refarance source not found.’s
internal control over financial reporting and on our tests of its compliance with certain pmvlsions of
laws, regulations, centracts and grant agreements and other matters. The purpose of that repoit is
solely to describé the soope of our testing of intemal control over financial reporting ang compllanca
and the resulis of that testing, and not to provide an cplnion on the effectivenéss of Eagle Telephone
System’s internal control over financial reporting or- on campliance. That report is an integral part of
an audit performed in accordance with Govemment Auditing Standards in’ considering Eagle
Telephone System's internal control over financial reporting and compliance.

Stockton, California
April 30, 2019
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Eagle Telephone System, Inc. and Subsidiary
Consolidated Balance Sheets
December 31, 2018 and 2017

, ) See accompanying notes.




Eagle Telephone System, Inc..and Subsidiary
Consolidated Balance Sheets
December 31, 2018 and 2017

Sea accompanying notes. ) 5




Eagle Telephone System, Inc. and Subsidiary . .
Consolidated Statements of Income and Retained Earnlngs
Years Ended December 31, 2018 and 2017 _

6 ' See accompanying notes.




Eagle Telephone System, Inc. and Subsidiary
Consolidated Statements of Cash Flows
Years Endéd Décember 31, 2018 and 2017

See accompanying notes.




Eagle Telephone System, Inc. and Subsidiary
Notes to Consolidated Financial Statements




Eagle Telephone System, Inc. and Subsidiary
Notes to Consolidated Financlal Statements




Eagle Telephone System, Inc. and Subsidiary
Notes to Consolidated Financial Statements

Wireless support revenuss were frozen hased on amourts of wireless support received in 2011 and are
scheduled o be phased out over a ﬁv&ygar paﬁud upon imp!emantation of the Mobility Fund Phase I

The Company received $1.95 million or 45% and $1.90 million or 45% of total operating revenue from the Federal
Universal Service programs in 2018 and 2017, reapectively.

Regulation — The Company's services are subject to rate regulation as follows:

e Local telephone and intrastate access revenues are regulated by the OPUC. The FCC also has assumed
preemptive authority to regulate intrastate telecommunications servlces, mcludlng intrastate terminating
accass rates.

o Interstate access revenues are regulated by the FCC through its regulation of rates and setiements
procedures as administered by NECA.

« Federal universal service revenues are administerad by the Universal Service Administrative Company
{USAC) based on rules established by the FCC.

» State universal service revenues are based on rules established by the OPUC and subject to renewal
every four years. State universal service revenues are approved by the OPUC through December 31,
2021.

Other sources of revenueé are not rate regulated and include wireless services, Internet, billing and collection
services, rents, directory, equipment sales, and other incidertal services.

Wireless expenses and nonregulated plant are direcily attributable to nonregulated services.

All other operating expenses and propery, plant, and equipment are relaled primarily to regulated revenues,
However, some of these costs jointly relate to regulated and nonregulated services. For settiement, universal sarvice
support, rate case, and other regulatory purposes, the portion of these costs related to nonregulated activities are
removed from these accounts in accordance with Part 64 of the FCC rules in order to ensure that regulated
revenues are based on costs of providing regulated services,

The FCC released an Order and Further Notice of Proposed Rulemaking (FNPRM) in December 2018 that allows
legacy rate of return carriars to elect model based support beginning in 2019. The Company is currently assessing
the impact of the Order on its operations.

Income taxes — The stockholders of the Company havs elected to be taxed under the provisions of Subchapter §
of the internal Revenus Code. Therefore, all eamings and losses of the Company are included on the individual
tax returns of the stockholders. Accordingly, no provision has been made for federal and state income taxes and
previously recorded deferred taxes have been eliminated.

The Company records uncertain tax positions if the likelihood the position will be sustained upon examination is

jess than 50%. As of December 31, 2018 and 2017, the Company had no accrued amounts related to uncertain
tax positions. Interest and penalties, if any, are recorded as interest expense and other expense, respectively.

10




Eagle Telephone System, Inc. and Subsidiary
Notes to Consolidated Financial Statements

Taxes imposed by governmental authorities — The Company's custorners are subject to taxes assessed by
various governmental authorities on many different types of revenue transactions with the Company. These
spacific taxes are charged o and collected from the Company’s customers and subsequently remitted to the
appropriate faxing authority. The taxes are accounted for on a net basis and excluded from revenues.

concantratlons of credit risk — Throughout the year, cash balances with local institutions exceeded federally
insured limits. A possible loss exists when cash balances with one financial institution s in excess of $250,000.
The company minimizes this risk by utflizing several financial institutions for deposits of cash funds.

Reclassiflcations — For comparability, certain of the 2017 figures have been reclassified in order to conform to
the 2018 presentation. These reclassifications had no effect on net income or stockholders' equity as previously
reported

New acoounting standards —

Revenue recognition — Beginning in 2019, the Company wiil adopt the Financlal Accounting Standards Board
(FASB) Accounting Standards Update (ASU) Topic 608: Revenue from Contracts with Customers, using the
modified retraspective method. The core principle of the standard is that a company should recognize revenue at
the time goods and services are transferred fo a customer in an amount that reflects the consideration the
company is expected to recelve. In addition, the standard requires deferral of incremental contract acquisition
costs with recognition over the expected perlod of benefit. The adoption of the standard will afso result in
additional disclosures around performance obligations, deferred contract assets and labliities, and significant
judgements used by the Company in applying the new five-step revenue model. The Company is still in the
probess of determining the impacte of the changes.

Subsequent svents - Subsequent svents are events or transactions that occur after the balance sheet date, but
before consolidated financial statements are issued. The Company recognizes In the consolidéted financial
statements the effects of all subsequent events that provide additional evidence about conditions that existed at
the date of the balance sheet, including the estimates inherent i in the process of preparing the consolidated
financial statements. The Company’s consolidated financial statements do not recoghize subsequent events that
provide avidence about conditions that did not exist at the date of the batance sheet, but arose after the balance
sheet date and before the consolldated financlal statements are available to be issued.

The Company has evaluated subsequent events through April 30, 2019, which is the date the consolidated
financial statements are avallable to be jssued.
NOTE 2 - [INTANGIBLE ASSETS

Intangible assets deemed to have indefinite ives are not amortized, but are subjact to annual lmpalrment tests.
Other Intengible assets are amortized over their useful lives.

Non-amortizable indefinite lived intangible assets consist of PCS and Hi-Output cellular licenses. Management
has determined that its intangible assets were not impaired as of Dacember 31, 2018.

11




Eagle Telephone System, Inc. and Subsidiary
Notes to Consolidated Financial Statements
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Eagle Telephone System, Inc. and Subsidiary
Notes to Consolidatéd Financial Staterients




Eagle Telephone System, Inc. and Subsidiary
Notes to Consolidated Flnanclal Statements

Long-term debt consists of the following at December 31:




Eagle Telephone System, Inc. and Subsidiary
Notes to Consolidated Flnanclal Statements

NOTE 7 - PENSION PLANS

Pension benefits for substantially all employees of the Company are pmvlded through the National Telephona
Cooperative Association (NTCA} Retirement and Security Program arid Savings Program (the Plans). The
Retirement and Security Program ie a defined benefit pension plan and the Savings Program is a defined
contribution plan. The Plans are exempt from federal income taxes under the Internal Revenue Code. Quarterly
contributions are made to the Retirement and Security Program and annua! contributions to the Savings Program
equal 1o amounts accrued for pension expense. The Retirement and Security Program is a master multi-employer
plan, which is available to all members of NTCA, The accumnulated benefits and plan assets are not delermined or
allocated separately by individual employer.

Employees with ane year of service are allowed to make salary reduction contributions as participated in the
NTCA Savings Program. The Company matches the employee’s contributions up to 4%, Employees hired prior
to January, 1, 2008 and with at least 1000 hours of service each year are also eligible to participats in the NTCA
Retirement and Sacurity Program. The Company makeés contributions to the Plans based on each employee's
compensation. Total employer contributions for the Plans for 2018 and 2017 were $95,744 and $80, 828,

raspectively,

The pension plan name is Retirement & Security Program for Employess of the National Telecommunications

Cooperative Association and Its Member Systems. The Plan Employer Identification Number Is 52-0741336/333.

The information provided below is from the Plan's most recent Form 5500 filing, which covers the Plan years 2017

and 2016. At the date the consolidated financial statements were isstted, Form 5500 was not availabla for the
_year ending 2018,

Cooperative
Contributions Expirafion
Pansion Protection Gresater than Funding Date of Minimum
Act Zone Stafus 5% of Total Improvement/ Collective- Contributions
Plan Rehabilitation Surcharges ~ Bargaining Required in
2017 2016 Contributions _Plan in Place  __ Imposed Agreements the Future
Atleast At least
80% 80%
funded funded No No Yes N/A No

The risks of partlcnpating in multiemployer plans are different from single employer plans as follows: {1) assets
contributed to the multiemployer plan by one employer may be used to provide benefits to employees of other
participating employers, (2) if a participating employer stops contribuling to the Plan, the unfunded obligations of
the Plan may be borne by the remaining participating employers, and (3) if the Company chooses to siop
participating in a Plan, the Company may be required to pay a withdrawal liability.
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Report of Independent Auditors on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

To the Board of Directors
Eagle Telsphone System, Inc. and Subsidiary

We have aydited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standerds lssued by the Comptroller General of the United States, the consolidated financial
statements of Eagle Telephone System, Inc. and Subsidiary (the Company), which comprise the
consolidated balance sheet as of December 31, 2018, and the related consolldated statements of
income and retalned eamings and cash flows for the year then ended, and the related notes to the
consolidated financisl statements, and have [ssued our report thereon dated Aprll 30, 20189,

Internal Control over Financial Reporting

In plenning and performing our audit of the consolidated financial statements, we considered the
Company's internal ocontrol over financlal reporting (internal control) to determine the audit
pracedures that are appropriate in the circumstances for the purpese of expressing our opinions on
the consolidated financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. Accordingly, we do not exprass an opinion on the
effectiveness of the Company’s internal control.

A deficlency in internal control exists when the design or operation of a control does not allow
management or employees, in the nomal course of performing their assigned functions, to prevent,
or detect and correct, misstaternents on a timely basis. A maferial weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibllity that a
matarial misstatsment of the entity's consolidated financial statements will not be prevented, or
detected and correctad, on a imely basis. A significant deficiency is a deficiency, or a combination of
deficlencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purposa described in the first paragraph of
this section and was not designed to identify all deficiencies in intema! control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not :denﬂfy
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

16




Complance and Other Matters

As part of obtaining reaéonable assurance about whether the Company’s consolidated financial
statements are frea from material misstatement, we performed tasts of its compliance with certain
provisions of laws, regulations, contracts, and grant agresments, noncompliance with which could
have a direct and material effect on the determination of consolidated financial statement amounts.
Howaver, providing an opinion on compliance with those provisions was not an objeciive of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are requireti to be reported under Government Auditing
Standards,

Purpose qftMaRepm )

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the sffactiveness of the
entity's internal contro! or on compliance. Thig report is an integral part of an audlt performed in
accordance with Govemment Auditing Standerds in considering the entity's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose,

This report is intended solely for the information and use of the Board of Directors, management, the
Rural Utilities Service, and supplemental lenders and is not intended to be, and should not be, used
by anyone other then these specified parties. _

ows Adams LLP

Stockton, Califoria
Aprii 30, 2019
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Independent Auditor’s Report On Compliance with Aspects of
Contractual Agreements and Regulatory Requirements for
Telecommunications Borrowers .

To the Board of Directors
Eagle Telephone System, Inc. and Subsidiary

Wa have audited, in accordance with the auditing standards generally.accepted In the United States
of America and the standards applicable to financial audits contained in Government Auditing
Stendards issued by the Complroller General of the United States, the cansolidated financial
statements of Eagle Telephone System, Inc. and Subsidiary, which comprise the consolidated
balance sheet as of December 31, 2018, and the related consofidated statements of income and
retained eamings and cash flows for the year ended, and the related notes to the congolidated
financial statements, and have issued our report thereon dated April 30, 2019, In accordance with
Govemment Audifing Standards, we have slso issued our report dated April 30, 2019 on our
consideration of Eagle Telephone System, Inc. and Subsidiary's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
grant agreements, and other matters. No reports other than the reporis referred to above and our
schedule of findings and recommendations related to our audit have been furnished to management.

In connection with our audit, nothing came to our attentfon that caused us to believe that Eagle
Telephone System, Inc. and Subsidlary failed to comply with the terms, covenants, provisions, or
conditions ori its loan, grant, and security instruments as set forth in 7 CFR Part 1773, Policy on
Audits of Rural Utilifles Service Borrowers, §1773.33, insofar as they relate to accounting matters as
enumerated below. However, our audit was not directed primarily toward obtaining knowledge of
noncempliance. Accordingly, had we performed additional procedures; other matters may have come
to our attention regarding Eagle Telephone System, Inc. and Subsidiary's noncompliance with the
above referénced termns, covenants, provisions, or conditions of the contractual agreements and
regulatory reguirements, insofar as they relate to accounting matters, in connection with our audit, we
noted no matters regarding Eagle Telephone System, Inc. and Subsidiary's accounting and racords
to Indicate that Eagle Talephone System, Inc. and Subsidiary did not:

* Mairitain adequate and effective accounting procedures;

» Utlize adequate and fair methods for accumulating and recording labor, material, and
overhead costs, and the distribution of these costs to construction, retirement, and
mairitenancé or other expense accounts;

Reconcile continuing property records to the controlling general ledger plant accounts:

Clear construction accounts and accrus depreciation on completed construction:

Record and properly price the retirement of plant; ‘
Seek approval for the sale, lease or transfar of capital assets and disposition of procedds for
the sale or lease of plant, material, or scrap;

* Maintain adequate control over materials and supplies;

18




» Prepare dccurate and timely financial and operating reports;
Obtain written RUS approval to enter into any contract, agresment, or leass with an affiliate;
Disclose material related party transactions in the consolidated financial statements, in
accordance with requirements for related parties in generally accepted accounting principles;
= Comply with the requirements for the detalled scheduls of investment,

Our audit was made for the purpose of forming an opinion on the consolideted financial statements
taken as & whole. The Schedule of investment in Afilliated Company required by 7 CFR 1773.33()),
and attached to this letter, ls presented for purposes of additional analysis and is not a required part
of the basic financial statements. This Information has been subjected to the auditing procedures
applied in our audit of the basic consolidated financial statements, and In our opinion, is fairly stated,
in all material respects, in refation to the basic consolidated financial statements taken as whole,

See attached Scheduls of lavestment in affiliated company.

This report is intended solely to communicate, In connection with the audit of the consolidated
financial statements, on compliance with aspects of contractual agreements and regulatory
requirements for telecommunicetions borrowers based on the requirements of 7 CFR Part 1773,
Accordingly, this report is not suitable for any other purpose.

Mo Qdams LLFP

Stockton, California
April 30, 2019
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Eagle Telephone System, Inc. and Subsidiary
Schedule of Investment in Affiliated Company
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